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The performance of the Zenquantϰ ǎŜǊǾƛŎŜ ŦƻǊ Řŀȅ ǘǊŀŘŜǊǎ ƛǎ ŜȄŀƳƛƴŜŘ 
for a period of approximately one financial quarter (60 trading days) in 
early 2011.  Performance results included in this document include:  

¶ overall daily return 

¶ overall profitability 

¶ overall profitability after commission 

¶ overall profitability per annum 

¶ overall profitability after commission per annum 

¶ accuracy of favorable price trend alerts 

¶ target exit accuracy following accurate price trend alert 
 
Appendix A provides overall performance results with respect to 
individual market sectors and their equity composition. 
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Disclaimer 

The U.S. Securities and Exchange Commission (SEC) requires the following legal notices: 

½Ŝƴǉǳŀƴǘϰ ƛǎ ŀƴ ƛƳǇŜǊǎƻƴŀƭ ŀŘǾƛǎƻǊȅ ǎŜǊǾƛŎŜΣ ƻǿƴŜŘ ōȅ !Ŧƛƴƛƴ [ŀōǎ LƴŎΦΣ ŀƴŘ ǘƘŜǊŜŦƻǊŜΣ ƴƻ 
consideration can or is made toward your financial circumstances. All material presented within this 
Document is not to be regarded as investment advice, but for general informational purposes only. 
Trading stocks does involve risk, so caution must always be utilized. We cannot guarantee profits or 
freedom from loss. You assume the entire cost and risk of any trading you choose to undertake.  You 
also agree to bear complete responsibility for your investment research and decisions and 
acknowledge that Afinin Labs Inc. has not and will NOT make any specific recommendations or give 
advice to you or any of its clients upon which they should rely. Afinin Labs Inc. suggests that the 
Client/member test all information and trading methodologies provided in this Document through 
paper trading or some other form of testing. Afinin Labs Inc., its owners, or its representatives are not 
registered as securities broker-dealers or investment advisors either with the U.S. Securities and 
Exchange Commission or with any state securities regulatory authority. We recommend consulting 
with a registered investment advisor, broker-dealer, and/or financial advisor. If you choose to invest 
with or without seeking advice from such an advisor or entity, then any consequences resulting from 
your investments are your sole responsibility.  

All information posted is believed to come from reliable sources. Afinin Labs Inc. does not warrant the 
accuracy, correctness, or completeness of information available from its service and therefore will not 
ōŜ ƭƛŀōƭŜ ŦƻǊ ŀƴȅ ƭƻǎǎ ƛƴŎǳǊǊŜŘΦ 5ǳŜ ǘƻ ǘƘŜ ŜƭŜŎǘǊƻƴƛŎ ƴŀǘǳǊŜ ƻŦ ǘƘŜ LƴǘŜǊƴŜǘΣ ǘƘŜ ½Ŝƴǉǳŀƴǘϰ ǿŜōǎƛǘŜ 
and/or its alert distribution services could fail at any given time. Afinin Labs Inc. will not be responsible 
ŦƻǊ ǳƴŀǾŀƛƭŀōƛƭƛǘȅ ƻŦ ǳǎŜ ƻŦ ƛǘǎ ǿŜōǎƛǘŜ ƻǊ ½Ŝƴǉǳŀƴǘϰ ǎŜǊǾƛŎŜ ƻǊ ½Ŝƴǉǳŀƴǘϰ ǿŜōǎƛǘŜΣ ƴƻǊ ǳƴŘŜƭƛǾŜǊŜŘ Ŝ-
mails or alerts due to Internet bandwidth problems, equipment failure, or acts of God. Afinin Labs Inc. 
does not warrant that the transmission of e-Ƴŀƛƭǎ ƻǊ ½Ŝƴǉǳŀƴǘϰ ŀƭŜǊǘǎ ǿƛƭƭ ōŜ ǳƴƛƴǘŜǊǊǳǇǘŜŘ ƻǊ ŜǊǊƻǊ-
free. Afinin Labs Inc.  will not be liable for the acts or omissions of any third party with regards to Afinin 
Labs Inc.  delay or non-ŘŜƭƛǾŜǊȅ ƻŦ ǘƘŜ ½Ŝƴǉǳŀƴǘϰ ŀƭŜǊǘǎ ƻŦ Řŀƛƭȅ ŜƳŀƛƭǎΦ CǳǊǘƘŜǊΣ ǿŜ Řƻ ƴƻǘ ǊŜŎŜƛǾŜ ŀƴȅ 
form of payment or other compensation for publishing information, news, research or any other 
material concerning any securities on our site or publish any information on our site that is intended to 
affect or influence the value of securities. 
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There is no guarantee past performance will be indicative of future results. No assurance can be given 
that the recommendations of ½Ŝƴǉǳŀƴǘϰ will be profitable or will not be subject to losses. All Clients 
should understand that the results of a particular period will not necessarily be indicative of results in 
future periods. The results listed at this website are based on hypothetical trades. Plainly speaking, 
these trades were not actually executed. Hypothetical or simulated performance results have certain 
inherent limitations. Unlike an actual performance record, simulated trades do not represent actual 
trading. Also, since the trades have not actually been executed, the results may have over or under 
compensated for the impact, if any, of certain market factors such as lack of liquidity. You may have 
done better or worse than the results portrayed. No representation is being made that any account will 
or is likely to achieve profits or losses similar to those shown. No independent party has audited the 
hypothetical performance contained at this website, nor has any independent party undertaken to 
confirm that they reflect the trading method under the assumptions or conditions specified hereafter. 
While the results presented at this website are based upon certain assumptions believed to reflect 
actual trading conditions, these assumptions may not include all variables that will affect, or have in 
the past affected, the execution of trades indicated by ½Ŝƴǉǳŀƴǘϰ. The hypothetical results on this 
website are based on the assumption that the client buy and sells the positions at the last sell price of 
the stock. The simulation assumes purchase and sale prices believed to be attainable. In actual trading, 
prices received may or may not be the same as the assumed order prices.  
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Other Notes 

This performance report is meant to simulate, and reflect, the possible performance of retail day trader 

users who pick their own basket of equities with which to trade.  In order to simulate this, no vetting of 

stocks based on past performance or any other factors (technical or fundamental) were performed.  We 

also wished to simulate that there was limited capital with which to trade. 

To this end, results are based on trading using a basket of 140 arbitrarily chosen stocks, where the 

initial investment can be fully invested at any given time in the average number of stocks for which the 

system is in market at any given time.  This means, for practical purposes, that the system can invest 

the stated initial fund amount (and any profit gained from the initial investment amount during the 

period examined) in no more than one of approximately 5 stocks at any given time.  The initial fund 

amount for these performance tests was $1,000,000. 

IMPORTANT 

With careful selection of stocks, the returns indicated in this document for the Zenquantϰ service 

are substantially increased.  Results in this document are meant to reflect general returns regardless 

of the skill or experience of the day trading individual. 
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½Ŝƴǉǳŀƴǘϰ Day Trader Performance Report 

Afinin Lab Inc. uses a powerful proprietary algorithm that is at the core of their Zenquantϰ ǎŜǊǾƛŎŜΦ  Lǘ 

was developed by experts in the field of machine learning and applied financial analysis, and it is 

backed by years of research excellence.  The Company was founded in 2009 by Dr. Garnett Wilson and 

Dr. Wolfgang Banzhaf, two researchers at Memorial University, to commercialize stock price prediction 

software.  Both are internationally-recognized experts in the application of Genetic Programming, a 

branch of Machine Learning, to financial analysis and both have prior industrial experience.  Here we 

ǇǊŜǎŜƴǘ ǘƘŜ ǊŜǎǳƭǘǎ ƻŦ ǘƘŜ ½Ŝƴǉǳŀƴǘϰ day trader service, which operates using a real time stock feed on 

a minute-to-minute time interval.  Results in this document correspond to 60 consecutive trading days 

in 2011, representing a period of approximately one financial quarter. 

 

Highlights of the performance report: 

¶ Individual sector-ǎǇŜŎƛŦƛŎ ½Ŝƴǉǳŀƴǘϰ ǊŜǘǳǊƴǎ ǿŜǊŜ ŀǎ ƘƛƎƘ ŀǎ пнΦор҈Φ 

¶ ½Ŝƴǉǳŀƴǘϰ ƻǳǘǇŜǊŦƻǊƳŜŘ т ƻǳǘ ƻŦ ф ƳŀǊƪŜǘ ǎŜŎǘƻǊǎ ŘǳǊƛƴƎ ǘƘŜ ǇŜǊƛƻŘ ƻŦ ǘƘŜ ŀƴŀƭȅǎƛǎΦ 

¶ When Zenquantϰ outperformed market sectors, it was by 201% to 679%. 

¶ ½Ŝƴǉǳŀƴǘϰ ǇǊƻǾƛŘŜŘ ǊŜǘǳǊƴǎ ƻŦ мсΦфп҈ ŦƻǊ ǘƘŜ ǇǊƻƧŜŎǘŜŘ ǇŜǊƛƻŘ ƻŦ ƻƴŜ ǘȅǇƛŎŀƭ ǘǊŀŘƛƴƎ ȅŜŀǊ όнрн 

trading days for American exchanges) for all stocks, given arbitrarily selected stocks.   

¶ ½Ŝƴǉǳŀƴǘϰ ǿŀǎ фм҈ ŀŎŎǳǊŀǘŜ ƛƴ ǇǊƻǾƛŘƛƴƎ alerts for the rise in price of equity (based on the 

average over all stocks). 

¶ ½Ŝƴǉǳŀƴǘϰ ǿŀǎ 77% accurate in providing profitable price targets given an accurate favorable 

price trend alert (based on the average over all stocks). 
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Average Daily Profit 

Figure 1 shows the average daily return at the end of a day compared to total assets at market open 

that day as a percentage over 60 trading days.  Figure 1 indicates that ½Ŝƴǉǳŀƴǘϰ increases the value 

of the initial investment overall throughout the tested 60 day period.   

 

 

Figure 1.  Profitability of Zenquant over a 60 day period in 2011 for 140 arbitrarily chosen stocks. 
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Overall Profit for 60 Day Period 

CƛƎǳǊŜ н ǎƘƻǿǎ ǘƘŜ ǇŜǊŎŜƴǘŀƎŜΣ ŀǎ ŀ ŦŀŎǘƻǊΣ ǘƘŀǘ ½Ŝƴǉǳŀƴǘϰ ǇŜǊŦƻǊƳǎ ǊŜƭŀǘƛǾŜ ǘƻ both the overall 

market (using the S & P 500 as a proxy for the market) and each individual market segment.  Please 

note that relative performance can apply to both positive and negative returns.  Due to this 

ŎƻƴǎƛŘŜǊŀǘƛƻƴΣ ŀ ƴŜƎŀǘƛǾŜ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ½Ŝƴǉǳŀƴǘϰ Ǌelative to market sectors may have occurred 

ŜǾŜƴ ǘƘƻǳƎƘ ½Ŝƴǉǳŀƴǘϰ ǿŀǎ ǇǊƻŦƛǘŀōƭŜΦ  Please see Figures 3-р ŦƻǊ ½ŜƴǉǳŀƴǘϰΩǎ ǇǊƻŦƛǘŀōƛƭƛǘȅ ǇŜǊ 

quarter and per annum. 

 

 

Figure 2.  CŀŎǘƻǊ ōȅ ǿƘƛŎƘ ½Ŝƴǉǳŀƴǘϰ ƻǳǘǇŜǊŦƻǊƳŜŘ ǘƘŜ ƳŀǊƪŜǘ ŦƻǊ a 60 day period in 2011 given 140 arbitrarily 

chosen stocks. 
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Overall Profit for 60 Day Period 

Figure 3 ǎƘƻǿǎ ǘƘŜ ƻǾŜǊŀƭƭ ǊŜǘǳǊƴ ŀǘ ǘƘŜ ŜƴŘ ǘƘŜ ŜƴǘƛǊŜ сл Řŀȅ ǇŜǊƛƻŘ ŦƻǊ ½Ŝƴǉǳŀƴǘϰ ŎƻƳǇŀǊŜŘ ǘƻ ǘƘŜ  

overall market and individual market segments.  All in this figure and future figures refers to the 

ǘǊŀŘƛƴƎ ƻŦ мпл ǎǘƻŎƪǎ ŦƻǊ ½ŜƴǉǳŀƴǘϰΣ ŀƴŘ ǘƻ ǘƘŜ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ǘƘŜ { ϧ t рлл ŀǎ ŀ ǇǊƻȄȅ ŦƻǊ ǘƘŜ ƻǾŜǊŀƭƭ 

market.  ½Ŝƴǉǳŀƴǘϰ ƻǳǘǇŜǊŦorms 7 out of 9 market segments, as well as the S & P 500.  The 

profitability after commissions is displayed in Figure 4, assuming a $14 round-trip commission fee.   

 

Figure 3.  Profitability of Zenquant over a 60 day period in 2011. 

 

Figure 4.  Profitability of Zenquant over a 60 day period in 2011 after commissions. 
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Overall Profit Per Annum 

Figure 5 ǎƘƻǿǎ ǘƘŜ ƻǾŜǊŀƭƭ ǊŜǘǳǊƴ ŦƻǊ ½Ŝƴǉǳŀƴǘϰ ŎƻƳǇŀǊŜŘ ǘƻ all sectors (S & P 500 used as a proxy) 

and individual market segments projected for one year.  The profitability after commissions is 

displayed in Figure 6, assuming a $14 round-trip commission fee. 

 

Figure 5.  Projected profitability of Zenquant per annum. 

 

Figure 6.  Projected profitability of Zenquant per annum after commissions. 
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!ŎŎǳǊŀŎȅ ƻŦ ǘƘŜ ½Ŝƴǉǳŀƴǘϰ {ŜǊǾƛŎŜ 

Figure 7 provides the accuracy of the favorable price trend alert for the ½Ŝƴǉǳŀƴǘϰ ǎŜǊǾƛŎŜΦ  ! 

favorable price trend alert is considered accurate if the price of the equity increases following said 

favorable trend alert and prior to a subsequent favorable trend alert.  Of the accurate favorable trend 

alerts indicated in Figure 7, the proportion that ended in a successful (potentially profitable) target 

alert ōȅ ½Ŝƴǉǳŀƴǘϰ is shown in Figure 8.  The effect of commissions on profitability of target  

alert-based exits is not considered, since the impact of commissions on profitability varies dramatically 

given the level of funds used by the trader. 

 

 

 

Figure 7.  Accuracy of favorable price trend alerts for Zenquantϰ. 
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Figure 8.  Accuracy of price target alerts following accurate favorable price trend alerts ŦƻǊ ½Ŝƴǉǳŀƴǘϰ. 

  


