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for a period of approximately one financial quarter (60 trading days) in
early 2011. Performance results included in this docunmeiude:

overall daily return

overall profitability

overall profitability after cormission

overall profitability per annum

overall profitability after commission per annum

accuracyof favorable price trend alerts

targetexitaccuracy followingccurate price trend alert
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AppendixA provides overall performance results with respect to
individualmarket sectors and their equity composition
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Disclaimer

The U.S. Securities and Exchange Commission (&g@ks the following legal notices:

“BSylidztydunu A& |y AYLISNRBR2YI f I ROAE&A2NE &SNIAOS:
consideration can or is made toward your financial circumstances. All material presented within this
Document is not to be regded as investment advice, but for general informational purposes only.
Trading stocks does involve risk, so caution must always be utilized. We cannot guarantee profits or
freedom from loss. You assume the entire cost and risk of any trading you choosdddake. You

also agree to bear complete responsibility for your investment research and decisions and
acknowledge that Afinin Labs Inc. has not and will NOT make any specific recommendations or give
advice to you or any of its clients upon which thdyusld rely. Afinin Labs Inc. suggests that the
Client/member test all information and trading methodologies provided in this Document through
paper trading or some other form of testing. Afinin Labs Inc., its owners, or its representatives are not
registeled as securities broketealers or investment advisors either with the U.S. Securities and
Exchange Commission or with any state securities regulatory authority. We recommend consulting
with a registered investment advisor, brokdealer, and/or financiahdvisor. If you choose to invest

with or without seeking advice from such an advisor or entity, then any consequences resulting from
your investments are your sole responsibility.

All information posted is believed to come from reliable sources. Afiras Lizc. does not warrant the
accuracy, correctness, or completeness of information available from its service and therefore will not
0S fAIO6ES F2NJ Iye f2aa AYyOdaNNBR® 5dzS G2 GKS St
and/or its alert distibution services could fail at any given time. Afinin Labs Inc. will not be responsible
F2N) dzy | @ AfFoAftAGE 2F dzaS 2F Ada 6So0araiasS 2NJ »S,
mails or alerts due to Internet bandwidth problems, equipmentuii@| or acts of God. Afinin Labs Inc.

does not warrant that the transmission of¥el At & 2 NJ %Sy ljdzZ yidn It SNha gA
free. Afinin Labs Inc. will not be liable for the acts or omissions of any third party with regards to Afinin
Labsmc. delayornorRSt A GSNE 2F (GKS ®wSyljdzad yidn FfSNIa 2F¥ R
form of payment or other compensation for publishing information, news, research or any other
material concerning any securities on our site or publish afgrination on our site that is intended to

affect or influence the value of securities.
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There is no guarantee pasegormance will be indicative diture results. No assurance can be given
that the recommendations o%: S vy |j daiily/bié mrofitable or wil not be subject to losses. All Clients
should understand that the results of a particular period will not necessarily be indicative of results in
future periods. The results listed at this website are based on hypothetical trades. Plainly speaking,
thesetrades were not actually executed. Hypothetical or simulated performance results have certain
inherent limitations. Unlike an actual performance record, simulated trades do not represent actual
trading. Also, since the trades have not actually been exekutee results may have over or under
compensated for the impact, if any, of certain market factors such as lack of liquidity. You may have
done better or worse than the results portrayed. No representation is being made that any account will
or is likelyto achieve profits or losses similar to those shown. No independent party has audited the
hypothetical performance contained at this website, nor has any independent party undertaken to
confirm that they reflect the trading method under the assumptionsonditions specified hereafter.
While the results presented at this website are based upon certain assumptions believed to reflect
actual trading conditions, these assumptions may not include all variables that will affect, or have in
the past affected, te execution of trades indicated B¢ S y |j dzITelhypothetical results on this
website are based on the assumption that the client buy and sells the positions kstheellprice of

the stock. The simulation assumes purchase and sale prices belielbedattainable. In actual trading,
prices received may or may not be the same as the assumed order prices.
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Other Notes

This performance report is meant to simulate, and reflect, the possible performance of retail day trader
users who pick their own bagkef equities with which to trade. In order to simulate this, no vetting of
stocks based on past performance or any other fadtexshnical or fundamentalyjere performed. We

also wished to simulate that there was limited capital with which to trade.

Tothis end,results are based on trading using a basket of 140 arbitrarily chosen stocks, where the
initial investment can be fully invested at any given time in the average number of stocks for which the
system is in market at any given time. This meé&mrspractical purposes, that the system can invest
the stated initial fund amount (and any profit gained from the initial investment amount during the
period examined) in no more than one of approximately 5 stocks at any given time. The initial fund
amourt for these performance tests was $1,000,000.

IMPORTANT

With careful selection of stocks, the returns indicated in this document for the Zenquaservice
are substantially increased. Results in this document are meant to reflect general returns regardles
of the skill or experience of the day trading individual.
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#3% AFININ

%Sy |j dzDay TiradePerformance Report

Afinin Lab Inc. uses a powerful proprietary algorithm that is at the core of their Zenquat S NIJA OS ¢
was developed by experts in the field of machine learning and applied financial analysis, and it is
backed by years of research excellence. The Company was founded in 2009 by Dr. Garnett Wilson and
Dr. Wolfgang Banzhaf, two researchers anvbrial University, to commercialize stock price prediction
software. Both are internationalsecognized experts in the application of Genetic Programming, a
branch ofMachine Learningto financial analysis and both have prior industrial experiencere e
LINS&ASyYy G GKS NBa dhyirdderseiceiviich operStes jisiab efalitimestock feed on

a minuteto-minute time interval. Results in this document correspon@@oconsecutive trading days

in 2011, representing a period approximatly one financial quarter.

Highlights of the performance report:

Individual sectod LISOA FAO “%SylidzZ yiunu NBOGdzZNYEA 6SNBE | a KA

%SyljdzZ yiun 2dzi LISNF2NXYSR 1 2dzi 2F o YFNJSG &aSc

When Zenquamnt outperformed market setors, it was by 201% to 679%.

%Sy ljdzZ yiun LINPOGARSR NBOdNYya 2F mcdpms F2N (KSE

trading days for Amgcan exchanges) for all stockgyen arbitrarily selected stocks

1 %SyljdzZ yin o1 a dpm: de@Cazihe isSin prige ol ayBty(haRell Yrathe
average oveall stocks).

1 %Syl dzI y{r% acéurate in providing profitabjerice targetsgiven an accuratéavorable

price trendalert (based on the average ovall stocks).

= =4 =4 4



AverageDaily Profit
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Figure 1 shows the average daily return at the end of a day comparédtéb assets atmarket open
that day as a percentage over 60 trading daf&ure lindicates that'zS y |j dzhcyeéses the value
of the initial investment overall throughout the testdéid dayperiod.
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Figure 1 Profitability of Zenquant over a 60 day period in 2011140 arbitrarily chosen stocks
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Overall Profit for 60 Day Period

CAIdzNBE H &aK2ga GKS LISNOSydl 3ISz | & boththe G@raINE
market (using the S & P 500 as a proxy for the marketheach individual market segmen®Please

note that relative performance can apply to both positive and negative returns. Due to this
O2yaARSNYGA2Y T | yS3lt (Adabve tahiRe featorsymayShave Bccubtssly |j d:
SPSy GK2dzZaK %Syl dzI Blease se¢ FigurespINPTR2AND | 63 \Slipdzl v G n Qa L
quarter andper annum
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overall marketand individual market segmentsAll in this figure and future figures refers to the
M N
market. Sy lj dz y (i mrms2 daut_d$ BlFarket segments, as well as the S & P 500
profitability after commissions is displayedhigure 4 assuming a $14 rourdip commission fee.
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Figure 3 Profitability of Zenquat over a 60 day period in 2011.
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Figure 4 Profitability of Zenquant over a 60 day period in 2@fter commissions.
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Overall ProfitPer Annum

Figure5a K2 ga (GKS 2@SNI ff NBG dzel/secor K8 &P FP0ljusetl gsinprox)2 Y L
and individual market segments projected for one year. The profitability after aesnons is
displayed in Figure,&ssuming a $lLroundtrip commission fee.

Zenquant™ Overall Profitability Per Annum
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Figure 5 Projected profitability of Zenquarger annum

Zenquant™ Overall Profitability Per Annum Minus Commission
(7 per trade, $14 round-trip)
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Figure 6 Projected profitability of Zenquarger annumafter commissions.
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I OOdzN) O 2F GKS %Syljdza yin { SN

Figure 7provides the accuracy of théavorable pricetrend alert for the %Sy lj dz yin & S NI
favorable price trendalert is considered accurate if the price of the equity incread®wing said
favorable trendalert and prior toa subsequentavorable trendalert. Of the accuratéavorable trend

alerts indicated in Figure ,7the proportion that ended in a successfplofentially profitable) target

alert 0 & %Sy ljsoghoyini m Figure 8 The effect of commissions on profitability ¢érget
alert-based exitss not considered, since the impact of comsniss on profitabilitywaries dramatically

given thelevelof funds used by the trader
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Figure 7 Accuracy ofavorable price trendhlertsfor Zenquani .
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Figure 8 Accuracy ofrice targetalerts following accuratéavorable price trendlertsT 2 NJ %Sy |j dzI y i «



